LAGNAM SPINTEX PRIVATE LIMITED CIN: U17119RJ2010PTC032089
REGD. OFF.:- 29, KAMLA ENCLAVE Email Id ; anand@lagnam.com
~ CHITTOR RCAD, BHILWARA - 311001 (RAJ) Contact No. ;: 98290-91010

NOTICE

Notice is hereby given that the Annual General Meeting of the members of the M/S LAGNAM SPINTEX PRIVATE
LIMITED will be held at the registered office of the company at 29, KAMLA ENCLAVE, CHITTOR ROAD,
BHILWARA - 311001 {RAJ) on Monday 21.08.2017 at 11.00 A M. to consider and transact the following
business:-

ORDINARY BUSINESS:-

1. To receive, consider and adept the Director's Report and the Audited Statement of Accounts together with
Auditer's Repert thereon for the financial year ended 31% March 2017.

2. To ratify the appointment of M/s SSMS & Associates, Chartered Accountant (Firm Registration No.
0198351C), as Statutory Auditors of the Company and in this regard to censider and if thought fit, to pass,
with or without modification(s), the following resolution as an ORDINARY RESOLUTION:-

“RESOLVED THAT pursuant to the provisions of section 139 and any cther applicable provisions, if any, of
the Companies Act. 2013 and the Rules framed there under, as amended from time to time, tre Company
hereby ratifies the appointment of M/s SSMS & Associates, Chartered Accountant (Firm Registration No.
019351C), as the statutory auditors of the Company to hold office from the conclusion of this Annuai
General Meeting untif the conclusion of the next Annua! General Meeting of the Company to examine and
audit the accounts of the Company for the Financial Year 2017-18 at such remuneration, as may be
mutually agreed between the Board of Directors and the Auditors.

SPECIAL BUSINESS

APPROVAL FOR APPOINTMENT OF MR. ANAND MANGAL AS MANAGING DIRECTOR:-

To consider and if, thought fit to pass with or without modification(s), the following resolution as an Ordinary
Resolution:-

Resoived that pursuant to the provisions of sections 196, and any cother applicable provisions of the Companies
Act, 2013 (the "Act”) and the rules made thereunder (including any statutory modification(s} or re-enactment
thereof for the time being in force) the company hereby approve / ratify the appointment and terms of
remuneration of Mr. Anand Mangal [DIN: 03113542] S/o Sk. Dwarka Prasad Mangal, as Executive Director,
. designated as Managing Director of the Company whose appointment was made by the board in their meeting
held on 01.04.2017 for a pericd of 3 years from 01.04.2017 to 31.03.2020, upon the terms & conditions set out in
the Explanatory Statement annexed to the Notice convening this meeting, with liberty to Directors to alter and
vary such terms of appointment and remuneration, as may be agreed to by the Board of Directors and Mr. Anand
Mangal.

Dated :10.04.2017 FOR & ON BEHALF OF THE BOARD
Place  Bhitwara UL

T
Ry

-

DWARKA PRASAD MANGAL
[DIN 01205208]
DIRECTOR
Note:-

A member entitled to attend and vote at the meeting is entitled to appoint a proxy or proxies tc atiend and vote
{on poll) instead of himself. The proxy from should be lodged with the company at the registered office: at least 48
hour before the time of meeting.

- Explanatory statement pursuant to Section 102(1) of Companies Act, 2013 in respect of item is attached herewith
and form part of this notice.



LAGNAM SPINTEX PRIVATE LIMITED CIN - U17119RJ2010PTC032089
REGD OFF - 29 KAMLA ENCLAVE Emait Iid - anand@lagnam.com
CHITTCR ROAD. BHILWARA - 311001 (RAJ) Contact No + 9280-91010

Explanatory Statement Pursuant to Section 173 (2) of the Companies Act, 1956 and Section
102(1) of the Companies Act, 2013:

Item No. 1

it ts informed that the board of director has appeinted Mr. Anand Mangal as a Managing Director of the
Company in their meeting held on 01.04.2017 for the period from 01.04 2017 to 31.03 2020 and the
Directors are of the view that the appeintment of Mr. Anand Mangal. Managing Director will be
beneficial to the operations of the company and the remuneration payable to him is commensurate with
nis abilities. experience and their devotion, accordingly the beoard recommend the resolution at the
accompanying notice for ratification by the members of the company

Terms & Remuneration -

—

Period of Agreement - Frecm 01.04 2017 to 31.03.2020
2 Name & Designation . Mr. Anand Mangal. Managing Director

3. Nature of Duties Mr. Anand Mangal shall be fully engaged in day to day operations of the
company and having complete responsibility of production. sales. purchase.
finance & administration. He shall perform and discharge all such duties &
responsibilities as may from time to time be assigned and entrusted to nim by the
BOD He shall exercise all such powers as may be reguired by and be granted to
him for the proper performance, discharge & execution of his duties &
responsibilities

4 Remuneration - He shail be entitled to the following emoluments benefits and Perguis tes during
the period of his employment

5 Salary - Rs.2.15.000/- (Rs. Two lac fifteen thousand only) per month in the scale
of {(Rs. 2.15.000 — 25000 ~ 265000}

6. Perguisites - In‘addition to the aforesaid satary, Mr. Anand Manga! shall also be
entitled to such perquisites As per Rules of the Company as under -

PART-A

{1} Mousing — &) The expenditure incurred by the company on hiring unfurnished accommaodation
for the Managing Director will be subject to the following ceiling :
At Bhilwara - 40% of the salary.

b) In case the accommedation is owned by the company. 10% of the salary of
Managing Director shall be deducted by the Company.

¢} in case no accommoedation s provided by the Company. the house rent
allowance payable fo the Managing director shall be subject to the celling laid
down in para {a) above

The expenditure incurred by the company on Gas, electricity, water and furnishing will be valued as per
the Income Tax Rules. 1962 This shall however. to be subject to the ceiling of 10% of the salary of

Managing Director

—



LAGNAM SPINTEX PRIVATE LIMITED CIN - U17119RJZ2010PTC032088

REGD OFF - 29 KAMLA ENCLAVE Email Id - anand@lzgnam com
CHITTOR ROAD BHILWARA - 311001 (RAJ) Centact No - 99290-91010

i) Medical Reimbursement @ Expenses incurred for self and his family subject to a ceiling of one
month's salary in a year or three menths salary over a penod of
three years.

i Leave travel concession ~ For self and his family. once in a year incurred in accordance with
any rules specified by the Company.

tivi Club Fees Fees of clubs subject to the maximum of two clubs. This will not
include admission and life membership fees

ivi Personal Accident Premium not to exceeding Rs. 75.000/- per annum
Insurance
ivir Medical Insurance - Reimbursement of Medical Insurance Premium on actual basis
PART-B

i1 Gratuity not exceeding half a month salary for each completed year of service.

{111 Contribution to the provident fund or Annuity fund (as per Company Rules)

(m) Encashment of leaves as per Company Rules

These benefits shall not be included in the computation of ceiling on remuneration above.
PART -C

iy Company Car - Use of Company car with chauffeur for official purpcse such use
will not be considered a perguisite

(i Residential Teiephone : Use of Residential Telephone for Company’s business. such use
& Mobite will not be considered as a perquisite

Reimbursement of Expenses — Apart from the remuneration as aforesaid, Shr Anand Mangal shall
also be entitled to reimbursement of such expenses as are genuinely and actually incurred in gischarge
of his duties efficiently in connection with the business of the company.

Sitting Fees - No sitting fees shall be paid to Shr Anand Mangal for attending the meetings of Beard of
Directors or any committee thereof of the company He shall not be hable to retire by rotation

lermination of Appointment - The appointment may be terminated by either party giving 3 months prior
notice

The above remuneration. by way of salary and perquisites. shall alsc be paid to Shri Anand Mangal. in
event of Loss or inadequacy of profit in any financial year.

r Dwarka Prasad Mangal [DIN - 01205208] director of the Company being a relative of Mr Anand
Mangal is concerned or interested in the proposed resolution

Dated 1004 2017 FOR & ON BEHALF OF THE BCARD
Place -~ Bhilwara ) P
DWARKA PRASAD MANGAL

(DIN 01205208]
DIRECTOR



LAGHNAM SPINTEX PRIVATE LIMITED CIN DT TTEMIEAY U L ovosvoa

2EEGD. OFF: 29, KAMLA ENCLAVE Email 1d : anand@lagnam.com
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BOARD REPORT

Dear Memhbaers,

Your Directors have pleasure in presenting Annual report togsther with the Audited Statement of Accounts of the company for
the year ended on 31% March 2017

1. FINANCIAL RESULTS: -

(% in Lac)
‘Particulars Yaar Ended Year Ended
31.03.2017 31.03.201¢

[ Turnover: a} Domestic B 6790.29 S0B0.87

' b) Expon B | 713.01 556.47

L Total 7503.30 5617.34
Profit before Interest & Depreciation === 1168.60 §99.08

_ Less: Financial expenses = 33913 | 305.52
Profit before Depreciation & Tax 829,47 | 503.57

| Less: Depreciation B 260.38 191.96

| Profit before Tax 569.08 2311.681
Less: Provision for Current Tax (Met) o 00.00 00.00

(I Provision for Deferred Tax N 150.60 76.58

L Tax of Earlier year = - 0.87 0.37

| Profit after Tax i 419.46 234.66

| Add: Opening Balance 522.86 288.20
Profit available for appropriation 94232 52285

2. DPERATIONAL PERFORMANCE: -

Your Direclors are pleased to inform the members that during the year under review, your company reported encouraging
performance. The Company has reported total ingome of ¥ 750330 Lac for the current year compared to < 5617 34 Lac in the
previous year registering an increase of 34%. The Profit after Tax for the year under review amounted to ¥ 419.46 Lacs against
T 234 66 Lacs in the previous year registering an impressive growth of 79%.

Your directors are pleased to report that Operating Profit of the company has surged by 30% from ¥ 888.08acs 1o 1168560
Lacs during the current vear. This was possible with higher productivity, betier efficiency, improved product mix, stricl control
on operative cost and growth in export. The interest cost has gone down from 395 52 lacs to¥ 339.13 lacs mainly due fo
petter working capital management and sligibiity of interest subsigy for the full year under the "Rajasthan Investment
Promaotion Scheme”, During the year company has inducted HDFC bank as a conseriium member having sanctionad working
capital imit of £ 10000 Lacs at the compelitive inlerest rates compared to interest charged by existing bankers. Your Directors
are taking all necessary steps to rationalize the rate of interest charged by our existing Dankers and hope o achieve
substantial saving during the curremt financial year

3 TRANSFER TO RESERVES: -

The Company has not transferred any amount 1o resanes,

d DIVIDEND: -

Your poard of directors do not recommend any dividend for the period under review.
5 CAPITAL STRUCTURE: -

During the year, there is no change in the capital structure of the Company.

B RECOGNITION: - USTER TECHONOLOGIES AG of Switzerland granted authorization to use the USTERIZED trade mark
o your company. "A mark of quality & trust” a prastigious guality autharization granted to about 70 textiles mill in the world.
In the standalone “Retor Spinning Segment” LAGNAM is the first company te get this autharization in the warld

7 MATERIAL CHANGES BETWEEN THE DATE OF THE BOARD REPORT AND END OF FINANCIAL YEAR: -

There nave been no material changses and commitments, if any, affecting the financial position of the Company which have
noourred betwaen the end of the financial year of the Company to which the financial statements relate and the date of the
repart



B SIGMIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS IMPACTING
THE GOING CONCERN STATUS AND COMPANY'S OPERATIONS IN FUTURE: -

Durng the year under review there has teen no such significant and malerial orders passed by the reguiators or cours or
tribumals imgacting the going concern §talus and COMPanyY's operatiens in futyre.

9 SUSSIDIARY, ASSOCIATES AND JOINT VENTURE COMPANY: -

A5 on March 31, 2017, the Company goes net have any subsidiary or joint venture or any asscciates Company.

10 STATUTORY AUDITOR & AUDIT REFPORT -

RECOMMENDATION FOR CONTINUATION / RATIFICATION OF APPOINTMENT OF STATUTORY AURITOR{S) OF THE
COMPANY FOR THE FY 2017-18; -

Miz SSMS & Associales, Chartered Agcountants, Bhilwara is a slatutery audiler of tne Company having FRN 018351C, 1o
hotd office from the conclusion of Annual General Mesting (AGAD held on 30.09 2014 1l the conclusien of the AGM of the
Company 1o be held in the year 2018 (subject to ratification of thewr appeintment at every AGM held after their appointment)
They have confirmad thelr shgibdity to the effest that their contnuation ! ratificstion, i made would be within the prescrived
imits under the Act and that they are no! disqualified As par the requirement. of segtion 135, their continuation / appainimeant
till the conclusion of next annual general mesling 1§ placed before the sharehaolders for ratification

There are no gqualifications ar observalions ar rernarks made by the Augitars in their Reporl,

11 SECRETARIAL ALDIT REPQRT: -

The ragurement of obtaning a Secratara) Audil fepen from the pracicing company secretary 15 nol apphcatle 0 the
Lompany

12, CHAMGE IN THE MNATURE OF BUSINESS -
There is na change in the nature of the tusingss of the company
13 DETAILS OF DIRECTORS OR KEY MANAGERIAL FERSOMMEL: .

There is no change during she financial year in the compeosition of the Board of Directors of the Campany. Mr Anand Mangal
IDIM 03113542) & M Dwarka Prasad Mangal [DIN: D1205208] are prasent dirsclors of the company

M Anand Mangal s designated as Managing Cirecler of the Company we f 01042017 for & pericd of 3 year,
14 DERQSITS: -

The Company has not nwited! accepled any deposits fram the public during the year ended March 31, 2017 There weré no
unclaimed or unpaid depoasils as on Marsh 31, 2017

15 CONSERVATION OF ENERGY. TECHNQLOGY ABSORFTION, FOREIGHN EXCHANGE EARMINGS AMD OUTGD: -

The information on conservation of energy, technaofogy absorplion and foreign exchange earnings and outge stipulaled under
Section 13403)(m) of the Cempanies A2t 2013 read with Rule, B sub nute (3) of The Companies (Accounis) Rules, 2015 - “AS
FER AMMNEXURE ENCLOSED

16. CORPORATE SOCIAL RESPONSIBILITY -

The Compgany is nol required to constilute a Corparate Social Responsitilily Committes as il does not fal within purview of
Sectian 13501) of the Companies Act. 2013 and hance it 15 nol required (o formulate policy on corporate social respens:ity
HowevEr. youi company is sensiive to the sooal ressansbility and has incured T 3.51 Lac dunng the year against T0.21 Lac
in 1ast year

17 WIGIL MECHANISM: -

The provisions regarding vigl mechamsm as provides in Seclion 1772} of the Companies Act, 2073 read with rules framed
there under are not apphicable an the Company



18 RISK MANAGEMENT POLICY: -

The Company being a8 Frivate Limited Company is not unda: the ourview for constituting Risk management cormmittes under
the provigions of listing agreement,

19 MUMBER OF MEETING OF THE BOARD -

The Board of Direclers of the Company met 11 times wz. on 1004 2018 12.04.2016, 15.04 2016, 11,07 2016, 05.09.2018,
DOI02016 1910 2018, 27 122016 11 012017, 0802 2047 & OF 03.2017 dunng the year, in respect of which proper notices
were given and the proceedings ware properly recorded, signed and mainlained in the Minutes Book kept by the company for
the gurpose The intervening gap between the Meetings was within the pericd prescrived under the Companies Act, 2013,

20 DIRECTORS RESPOMSIBILITY STATEMENT -

Pursuant 1o the requirement under section 134{3) [C) of the Companies Act, 2013 with respect to Directors’ Responsibility
Slatement, it is hereby confirmed that:

iy In e preparation of the annual accounts for the financial yéar ended 317 March, 2017, the applicable accounting standards
nad been followad along with proper explanation relging to material departures

iy The directors nad sefected such accounting policies and spplied theam consislently and made judgmeants and estimales nal
are reasanable and prudent so as to give a true and far view of the state of affairs of the company as at March 31, 2017 and
of the profil and loss of the company for that penod,

[lie) The directors had taken proper and sufficient care for the mairlenance of adequate accounting records in accordance with

tne provisions of the Companies Act. 2013 for safeguarding the assets of the company and for preventing and detecting fraud
and ciner irregquiarities:

W) The airestiors ag pragared the annuat accounts on @ goiNg concern oasis: and

] The directors bad dewsed proper Systems 1o ensure comolance with the provisions of all applicable laws and that such
SYSIEMS were adequate and operating affectivaly

21 DECLARATION BY INDEPENMDENT DIRECTORS:-

lhe Company was nol reguired 1o appoint Independent Directors under Sechign 14%(4) and Rule 4 of the Companies
(Agpoimment and Qualification of Directors) Rules. 2014 hence no declaralion has been oblained

22, COMPANY'S POLICY OM DIRECTORE APPOINTMENT AND SEMUNERATION INCLUDING CRITERIA FOR
DETERMINING QUALIFICATIONS, POSITIVE ATTRIBUTES, INDEPENDENCE CF A CIRECTOR AND OTHER MATTERS
FROVIDED UMDER SUB-SECTION (3) OF SECTICM 178

The Company. being a Prvate Limiled Company was nol required o constifute 3 Momination and Remuneration Commilles
under Zecticn 1781 of the Companies Act. 2013 and Rule 6 of the Compames (Meetings of Board and its Powers) Rules,
2074 and Stakeholders Relationship Committes under Section 178(5) of the Companies Acst. 2013

23 PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE COMPANIES
ACT. 2013

Curng the year under review, the Company nas noi advanced any loans' given guarantees! pravide any securily or made
rweastmenis under seclion 188 of the companies act, 2012

28 INTERNAL CONTROL SYSTEMS: -

The Company's internat contrel systems are adeguale and commansurate with the nature and size of the Compary and it
ENsUIes

. Timely and acourate financial reporiing in accerdance with applicable accounting standards:
. Dptimum utilization, efficient monitenng, imely mairtienanca and salely of i1z assels
. Camphance with applicable laws, reguiations and management policies

25 HUMAN RESOURCES AND INDUSTRIAL RELATIONS: -

I'ne Company 15 pleased 1o report that dunng the year under reporing, the ingdusinial reiations were cordial



26. PARTICULARS OF EMPLOYEE: -

Mone of e employee has received remuneration exceeding the limil as stated in rule 5(2) of the Companies (Appointmeant
and Remuneration of Managarial Persannel) Rules, 204

27 RELATED PARTY TRANSACTIONS: -

Curing the year, there is no contracts or arrangements wilh related parties referred o in sub-saction (1) of saction 18& which
reguired 1o be descrited in the form AQC-2.

28. EATRACT OF ANNUAL RETURN
Extract of &nnual Return of the Company in the prescribed Form MGT-2 5 annexed herewith

Flace Bhilwara
Datle 10.04 2017

FOR LAGNAM SPINTEX PRIVATE LIMITED FOR : LAGNAWM SPINTEX PRIVATE LIMITED
ANAND MANGAL [AAREA PRASAD MANGAL
(DI 031 13542] [DI: 01205208]

MANAGING OIRECTOR CHAIRMAN



AMNEXLIRE
FORMING PART OF THE DIRECTORS REPORT FOR THE YEAR ENDED 31% MARCH 2017

i pursuance of section 134(3) m) of the companies Act, 2013 reac together with the companies
|Disclosure of particulars in the report of Board of Directars) Rules, 2014 the relevant information is
provided herein below: -

A. ENERGY CONSERVATION: The company is undertaking regular energy conservation measures
and analyzing each machine production VS power consumption on daily basis -

(T In Lac)
o Current Year Previous Year
1) Electricity
a) Purchased
Units {Lac) 77 68 T0.38
Total Amount { 7 in Lag) 471.76 384.95
Rate /Unit B.06 5.19

hl  Own Generation
{11 Through Diesel Generator - -

Units [Lac}

Units per Liter of Diesel Qi -

Costf Unit

() Thrpugh HFO Generator

Units (Lag)

Units per Liter of Qiesel Oil .

Cost/ Unit . .
B) COMSUMPTION PER WUNIT OF PRODUCTION

Electncity Unit per Kg. 148 1.51



TECHNOLOGY ABSORPTION:

Company bas installed Most Modern Equipment’s from USTER TECHONOLOGIES AG of Switzerland
naks quslity control department and spent T 262,97 Lac in the fourth guarter of last year. During
the year USTER Technologies granted autharization to use the USTERIZED trade mark granted 1o
only about 70 textile companies in the world. The company has been continuously improving its
quality and process, resulting in cost reduction. R&D is carried out for development of new
products and the company has been able to launch new preduct to meet specific reguirement of

comestic & export customers.

EXPENDITURE ON RED:

Durmg the year company has spent T 0.30 Lac (previous year § 262.97 Lac) on capital account and
1522 Lac (previous year T 9.79 Lac ) an revenue account,

FOREIGN EXCHANGE EARNINGS AND QUTGO:
Particulars

{a} Earning

(b} Dutgo:

|Revenue Expenditure)

{Capital Expenditure)

Place: - Bhilwara

Date- 107 April , 2017

FOR LAGHAM SPINTEX PRIVATE LIMITED

)

-

mﬂ-w-lf'” 'k‘s;"“”:"_-'

ANAMD MANGAL
[DIN: 03113542]
MANAGING DIRECTOR

(T In Lach

Current Year Previous Year

693.05 540.50
e 7i 38.25
NIL 662,17

FOR ' LAGNAM SPINTEX PRIVATE LIMITED
et SR

;"f --\__ ) __.l_":'?b i -
S 1 e s
DWARKS PRASAD MANGAL
[DIM: 01205208]
CHAIRMAN



ANMEXURE

FORM NQO. MGT
(EXTRACT OF ANNUAL RETURN) _
(Fursuant to section 92(3) of the Companies At 2043 and Rule 12(1) of the Companies {(Management and Administration)

Rules, 2074)

As on financial year ended an 31.03.2017

1. REGISTRATION & OTHER DETAILS,
A TeN__ — TUA7i15RI2010PTCO32089

2 R&q istration Date | 19.06.2010

3. | Mame of the Company_ hifg Lagnam Spintex Frivate Limited

A | Cateqory of the Company Company Limitad by shares
! & | Bug-categony of the Company [ Indian Non Governmeant Campany
| & | Address of the Registered ofice & contact datails -| 70, Ramla Enclave. Chitlor Road, Bhiwara - 311007 (Raj)

| Coniaci No. - 99280-21010
[ 7 whe.hm listed comoary | No

| E | Name Address & conact oelails of the Registrar | M A

| & Transier Agent, il any, | !

Z. PRINCIFAL BUSINESS ACTIVITIES OF THE COMPANY
(Al Ihe business activilies contnibuting 103 or more of the Wolal Wmover of the company shall oe stalad)

5. ' Mame and Description of main croducts / services MiC Code of the | % o tofal furnover of the !
Mg Produclisamnvice COMBENY |
1 | Spirning of Cotton Yarn N - - 13114 | 100%

3 SHARE HOLDING PATTERM (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding

s

I Category of Shareholders TNo. of Shares held at the keginning | Ma. of Shares held at the end of B
of e veards on 1-Apil-2018)] the yearjas on 31-March-2017] Change
—_ i Lurning
Cemat | Frysical | Total | %ot Demat| Physicall  Total Yo of  the year
Toral i Total
| Share | Share

A Promoters .

(1) ingian

a individuall HUF B - | 94R000 |948000| 4552

B & fr.-:ﬁl:rélif.‘roﬂ = ——— H i = -
(=] State G{:-l.t{sﬁ

(1128000 1128000 55.35 | £.83

") Bodies Corp. . 568000 |B86000] 4357 | - | G0B00D | G0BOO0 | 4255 | 09A

. e:--Elanhstl - . - .
A1 Any alher { T : LI S x: T O S R
Toiat SHHI'EI'I-.'JI'C.'IFI:; af F‘rnmater [y . 1B38000 [1836000 90.09 - | 2035000 2036000 5590 981

B Puic Sharenoldng 1 i i : |
Toinstilutions : =t L & . SR AR

a) Mutual Funds ] = & & | & b o e
o) 2anks [ Fi i i |

d) State Govis]

21 Central Gow e R e e e [ Ty
¥ . T
|

| Venture Capial Funds il S S >
fi Insurance Companies . . o = |
g) Flis . o . - | _ ¢ N =
hy Fereign venture Capital Fungs a

_} '::Itners yspecify) FRA S f— 5o ' x ; s

_Sun -tetal (BT - - - - - 1 . . - . -
£ Mon-inslitutions 3 . ; ' - . T e
2] Sodies Corp . 100G | 1000 | 0DOS | . 1000 1000 0.05

ik Indizn - N T ; i T
it Owerseas ' . :

b indnduals e e 5 =i amas . A
1} Indwidual sharehclders holding : 100C | 1000 @ D0s . 1003 1000 005
nominal share capial up 1o 77 Lag

nt indimdual shareholders nolding . 200000 [ 200000 981 . - - : -8.81
_neminal share capital in excess of Yilac |
L&) Wihora {specify) - [ = 1] - | =

_Mon Resident Indians ; . | -




Overseas Corporate Bodies

Forgign Mationals

Clgaring Members - - * & =
_Trusis o iR ,;____| =
Foreign Bodies - D R : - " = . - = 24l
Sus-1mal (BH2) - 202000 1202000 8.81 : 2000 2000 Qo5 | -59.81
i Tolal Peblic Shareholding (BI=(Bji1)+ 202000 ;zﬂzum}i 981 | - 2000 | 2000 | Q.05 | -9.87
[ (B2
" Shares heid by Custodian for G0Rs & . - - -
| ADRS | ; l
| Grand Total (A+B+C) - |2038000 2038000 100 - | 2038000 2058000 100 ]
B) Shareholding of Promoter-
N T ; Shareholding at the beginning of | Sharchelding al the emd of the | %
M | Sherencider's Name the year Lmitg-i 28) " ? yEar | {31.{:13.31]‘.?;: change |
| No. of | % of iotal | Thof Mo,  of | % of total | %of in share
| Share Shares o | Shares | Shares Shares of | Shares bl ding
| the Fledgea the Pledged / | during
company | f company | encumbe | the yaar
| engurmnt red o
| ered ko tatal
i fotal ghare [
| AP e N | shars | | |
" 1 Lagnam Infotech Solution (P} Lid | B8&00D 43.57 | ooBOO0 | 4455 | 0.88
. 2 . Dwarka Prasad Mangal 547500 25,30 - 517500 2539
_ 3 Shubh Mangal 208000 10.11 - | 208000 1011 | - g= = et
_ 4 . fApand Mangal 188500 B17 - 186500 015 - .98
4 | Kaviia Mangal | 38000 | 188 - 38000 1.86 - -
" ¢ | Dwarka Prasad Mangal (HUF} 20000 .98 20000 0.28 - -
C 7| Weens Mangal ; - - [ - | 160000 7.85 . F.A5
Tetal | 1836000 | 90.08 2038000 | 99.90 CE

.....

angs in Premoters Sharehglding

"5 | Name of Fromoter

Sharehdlging at

IncreaseiDecrease in | Cumulative Shareholding

‘M the beginning of| Promoters Share halding during | Shareholding  al the end of
the year the year specifying the reasons | dunng the | the year
for increase ! gecrease yiEar
"No.of | % of Date |  Addition/ No. of [ % of | No.of | % of
Share | totzl ceduction share | iolal | Share | 1ofal
: el | Share Share | share
1 | Lagnam Infotechk Solution (P) Lid | 8880001 43,567 | 11.07.2018 | 100000 (Transfer) 9880000 48.48 |908000 44.55
[ 11.01.2017 | -50000 (Transfer) 938000 46.02
! 06.02,2017 | -20000 (Transfer) [918000] 45.04
L 07.03.2017 | 10000 (Transfer] 908000 44.55 [
2 1 Anana Mangal 166500 B.17 | OB022017 | 20000 (Transfer) |186500] 5.15  1B6500| 915
3 1 weena Mangal - - 105092016 | 100000 (Transfer) 100000 491 16000G | 785
11.01.2017 | 50000 (Transfer) |150000) 7.36 '
STEITE — Q7032017 10000 (Transferi 160000 7825 _

1 Sharenolging Fattern of 10p ten Snarenoiaers
(Oiner than Directars, Promoters and Holders of GORs and ADRs)

M

T

% Mame of Top Ten Snarehoiders Sharenoiding | Increase’ Decr-e'ase-i’r"-'fap Ten | Cumulative | Sharenaid
al the | Shargholding during the year | Shareholding ng ai the
peginning  of | specifying the reasons for | duringthe year | end of the
the year increase [ decigase [ =H
| No.of | %ol Date |  Addition/ | No.of | %of | No | % of
, Snare | al deduciion share | lotal | of | tokal |
Share share I Sha |share!

— g | L

1 Wijay Singh Bapna & Jayshree Eapna{mﬂﬂcﬂ 981 | 11.07.2016 | -100000 (Transfery 100000 | 4.51 |

S U 05.09.2016 | -100000 (Transfery 0O o kool
_ 2 | MJs Sumax Engmneenng Pyl Lic. [ 1000 | 905 | | 1000 | D05 1000 0085
3 Sudeep Menia 1000 | 0.05 | 1000 ' 205 1000 §.05
Total (202000} 6.81 2000 | 010 12000!0.10 |




E) Shareholding of Directors and Key Managerial Persennel;

[ M. Mame of Direclor £ KMP

[ Shareholding | Increase/ Decrease in Direclar / | Cumulative Shareholding a1 the |
at the  KMP Snareholding dunng the | 3nareholging end of tne year
| baginning of year specifying the reasons for | during the year
[ o | the year increase /gacrease
Mo of | %ot Date Addition | Mo, of ¥ of Weo.oof | % of rotal
Share | fotal dedustion share total Share share |
Snarg Share
1 Dwerka Presad Mangal | 517500 | 25.39 | . - - 21700 2535
2 Anand Mangal 168500 | 817 | 083022017 | 20000 (Transfar) 1BES0D 015 188500 9:15
Total . 684000 | 33.56 | 704000 34.54
£) INDEBTEDOMNESS .
Ingdebiadnass of lhe Company including inlerast outstandingfacerusd but not due for payment,
. iind
Secured Loans Unsecured Ceposits Total
excluding deposits Loans Indebtadness
Indebledness at the beginning of the financial year N
1 Principal Amaunt 393434420 353434430
i) Intgrest cue bul not pad - — = =
i) Interes! agoruad but not due
Total {i+iii) o 383434430 | 283434430
| Change in Indebtedness during the financal year
| " Addition 2118300 2118300
* Reduction ITTHSITI 377E537
| Met Change EE— = JI5ETEOT 35676071
Indebiedness at the end of the financial year
|1} Principal Amount o dgyyeadse - | 35775B35S
i) Interest dua out not paid — .
i) Interesi accrued bul not due ) -
" Tatal (ii+ni) 357788359 357758358
4 REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-
& Remuneration o Chairman, Directors, Managing Qirector, VWhole-time Directors andior Manzsger: {in )

ZM | Pamicuwlars of Remuneration

| Mame of Chairman/MDANT DiDerector/Manager

O P Mangal I

Anand Mangal
[Chairman]

[Managing Cirector]

T Gross saiany

Tatal Armaunt

! () Salary as per provisions contained in secton 1701} |

of e Income-1ax Act, 19581

—_

Hs. 4131241/ Rs. 3401 234/

R$ 7532475

{by Value of perguisites u's 1?[2] Incame-tax AL,

| 1951

Re 48,0459 Ris 150005~

|
Fs G204 ‘

! (2) Profits in tiew of salary under section 17(3) Income: |

fax Act, 1861

3 Pkt e S

2 | Stock Option! Sweat Equity! Commission elc

.!- - e

3 | Other {Please specify}
Total t4:

Re 41 79 200/ Rs.34.16.234:-

E. Remuneraiicn to oiner directors (ingependent & olher Non-Executive Directors): ML
C. Remureration to KMP other than MC / Manager / WTD / Direetor: NIL

S PEMALTIES { PUNISHMENT! COMPOUNDING OF OFFEMCES: MIL

Bhikvara
10,04 2017

=ace
Jate

FOR: LAGMNAM SDINTEX PRIVATE LIMITED
fn
?’*WM

ANAND MANGAL

iD
MAMAGIN

O

NG 03113542]
G DIRECTOR

FOR: LAGNAM SPINTEX FFEIU{!’EEfITED

e s
{4

-

DWARKA PRASAD MANGAL

(DIM: 01205208)
CHAIR MAN
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HEERA PANNA MARKET
CHARTERED ACCOUNTANTS PUR ROAD, BHILWARA- 311001

E-mail : ssms2405@gmail.com

10.04.2017
No. Aud/02
Independent Auditor’s Report

To,
The Members of Lagnam Spintex Private Limited,

Report on Financial Statements
We have audited the accompanying financial statements of Lagnam Spintex Private Limited,
Bhilwara which comprise the Balance Sheet as at 31° March 2017, the Statement of Profit and Loss
and Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act. 2013 with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
impiementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by the Company s Directors, as well as evaluating the overall presentation of the financial statements.

Contd....2
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Emphasis of Matters

The Company has provided depreciation on Plant and Machinery considering the same as
‘Continuous Process Plant’ based on technical expert’s advice (Refer Note No 1 (H) “Notes to
Accounts™).This being a technical matter, no opinion is expressed thereon.

Our opinion is not modified in respect of this matter.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and

give a true and fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2017;

b) In the case of Statement of the Profit and Loss , of the profit for the year ended on that date; and
¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on other Legal & Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure-I a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that :

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books;

c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule7 of the Companies(Accounts) Rules,2014;

e) On the basis of written representations received from the directors as on 3 1st March, 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2017
from being appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, we give in the Annexure-II separate
report on this Marter. I

$ © Cond...3
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g) With respect to the other matters included in the Auditor’s Report and in accordance with Rule
i1 of the Companies (Audit and Auditors) Rules. 2014, in our opinion and to the best of our
information and according to the explanations given to us :

i, The company does not have any pending litigations which would impact its financial position..

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

{ii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The company had provide requisites disclosure in financial statement as to holding as well as
dealing in Specified Bank Notes during the period from 8" November, 2016 to 30" December,
2016 and these are in accordance with the books of accounts maintained by the company.

For SSMS & Associates
Chartered Accountants
Firm .\No.iQBSlC

‘J ) 4
WG
( atish Semani)

Partner
M.No. 076241

Place: Bhilwara
Date: 10.04.2017



' 16, BASEMENT
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CHARTERED ACCOUNTANTS PUR ROAD, BHILWARA- 311001
E-mail : ssms2405@gmail.com

ANNEXURE I TO AUDITORS REPORT

The Annexure referred to in our report of even date to the members of Lagnam Spintex Private
Limited on the accounts of the company for the year ended 31st March, 2017. We report that:

(i) (a) The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b) These fixed assets have been physically verified by the management at reasonable intervals,
no any material discrepancies were noticed on such verification,

— (c) The title deeds of immovable properties are held in the name of the company.

(ii) Physical verification of inventory has been conducted at reasonable intervals by the management:
no any material discrepancies were noticed on physical verification;

(iii) The company has not granted any loan, secured or unsecured to companies, firms, Limited
liability partnerships or other parties covered in the register maintained under section 189 of the
Companies Act. 2013.

(iv) The company has not entered any transaction in respect of loan, investments, guarantee and
security covered under section 185 and 186 of the Companies act, 2013,

(v) The company has not accepted deposits under provisions of sections 73 to 76 or any other relevant
pany p p P y
provisions of the Companies Act and the rules framed there under.

(vi) We have broadly reviewed the books of account relating to materials, labour and other items of
cost maintained by the company pursuant to the Rules made by the Central Government for the
maintenance of cost records under sub section (1) of section 148 of the Companies Act, 2013 and
we are of the opinion that prima facie the prescribed accounts and records have been made and
maintained.

(vii) (a) The company is regular in depositing undisputed statutory dues including provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues with the appropriate authorities.

(b) According to the records of company, there is no dues of income-tax, sales-tax, wealth tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
with the appropriate authorities, which has not been deposited on account of disputes.

-~
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(viii} In our opinion and according to the information and explanations given to us, the company has not
defaulted in repayment of loan and borrowing to financial Institutions, banks, Government, or
dues to debenture holders.

(ix) In our opinion and according to the information and explanations given to us, the company has not
raised money by way of initial public offer or further public offer (including debt instruments).

{(x) 1nouropinion and according to the information and explanations given to us, there is no fraud by
the company or any fraud on the Company by its officers or employees has been noticed or
reported during the vear.

{xi} The provision of section 197 read with Schedule V of the companies Act 2013 is not applicable on
the Company.

(xii) The provision specified in Nidhi Rule 2014 is not applicable on Company.

(xii) Company has complied the provision of sections 177 and 188 of Companies Act 2013 on all
transactions with the related parties where applicable and the details have been disclosed in the
Financial Statements etc., as required by the applicable accounting standards.

(xiv) Inour opinion and according to the information and explanations given to us, the company has not
made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review.

(xv) The company has not entered into any non-cash transactions with directors or persons connected
with him under the provisions of section 192 of Companies Act, 2013.

(xvi) The Cempany has not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,

For SSMS & Associates
Chartered Accountants
Firm Reg. No.019351C
Place: Bhilwara
Date: 10.04.2017

(Satish Somani)
(Partner)
M. No. 076241
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ANNEXURE Ul T ITOR’S REPORT

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Lagnam Spintex Private Limited,
Bhilwara (“the Company") as of March 31, 2017 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and maintenance
of adeguate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internat Financial Controls
and, both issued by the Institute of Chartered Accountants of india. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exisis, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit epinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reascnable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reperting includes those policies and procedures that:

1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company,
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2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation cof
financial statements in accordance with generally accepted accounting principles, and the receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controts Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaiuation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial contral over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India

For SSMS & Associates
Chartered Accountants
Firm Reg. No.19351C

Y

s-'(_;: ‘S'YJ\QXM

(Satish Somani)
Partner
M. No. 076241

™ Place: Bhilwara

Date: 10.04.2017



LAGHAM SPINTEX PRIVATE LIMITED
{CIN MNo.-U17118R2010PTCO32089)
BALANCE SHEET as at 31st MARCH 2017

N As at March As at March

Particulars i 31,2017 31,2016

1, EQUITY & LIABILITIES

(i) Shargholders’ Funds

ia) Share Capital 2 20380000 20380000

i) Reserves and Suplus 3 18E852355 144906100
207232388 1685286100

(2) Share application moeney pending allotment

(3] Mon-current Liabilities

{a) Long-term Dorrowings 4 J25EETE2TY 3576123814

(o} Daferred tax liabilities (MNat) 5 35731827 20BT2226

(£ Long-term provisions g 2070612 ]
363%?0266 388286040

(4] Current Liahilities

(a) Short-term borrowings 86531648 109664607

(o) Trade payables TT31356 §220715

[ Other current liskilities ] 430504978 33530260

i@} Short-term provisions 10 300475 u
148014457 148415582

TOTAL 718717082 702987722

Il. ASSETS

{11 Mon - current assets

ia) Fixed Assets 1

(1 Tangiole Assels 4816559400 SO3T0Z3Z0

(ii} Intangible Azsets 2987576 2BEZ2403

(i} Capital work-in-progress 2354808 0
437001784 ‘ SO7EB4732

ib) Non-current Invesiments 12 3320000 3020000

() Other non-current assels 13 3453037 ROG9GE2

6773037 8985667

(2} Current Asscts o o

1al Current Investments - i

{0y Inventanes 14 TaBh1108 2853047

{z) Trade Receivbles 15 85933817 92291433

[dy Cash & Bank balances 15 242387 242105

(e} Shor-term lpans and advances 17 53775536 338136586

if) Other current assets 14 5133413 6613075
224942261 186413328

TOTAL 718717082 702987722

See accompanying notes 1 to 40 forming part of financial statements
As per our report of even date

For S5MS & Associates
Chartersd Accountants

Fir Mo 0192510 .
AT ; 5 L

Satish Somani \ D0.P_Mangal

(Fariner) (Charman)

Membership No. Q78241
Flace : Bhiwara
Datg 10th April 2017

(DN 01205208)

For and on behalf of the Beoard

foronblov!

Anand Mangal
ifanaging Director)
(BN 03113542



LAGHAN SPINTEX PRIVATE LIMITED
[CIM Mo -U1T118RENIOPTC022029)

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315l MARCH | 2017

- B 7
Year ended 3tst  Year ended 31st
Particulars Boe e Niarch 2017 March 2016
.  Revenue from pperations [Gross) 18 To0333532 581736321
Less | Exciae cuty Ja4z 2016
Rovenue from operations {Net) TE0330090 5B1T734305
Il Other Income 20 4705563 34 "E
. Taotal Revenue {1+ TEE038953 55521 072y
V. Expenses:
Cost of matesial consumed | 519052536 ATIET4220
Siprchases of stock - in - rade 2 4] 7458045
f:_:jl;ge irventonas of finisheo gocds work-n-progress and $1ogk- 0. 23 1961795 -3583163
Emploves benefits expanse 24 114735480 12360100
Financa sosls 25 33912806 35551865
Dapresiabon and amotizetion expanse ] ZE03TE4T 19195731
Qther expanses 2T 105851485 Bh253z48
Total Expenses _E'i 29554 5340 SDIMT.
V. Profit hefore exceptional and extracrdinary items and tax {1111V SE908085 IH1e0EE0
Vi Exceptional iterms o - .
Vil Profit before extracrdinary ilems ana tax (V-Vi) 58909058 31160680
VI Extraardinary 1ems
1%, Profit before tax (VIV} 5RB05098 211a0e80
Z. Tax expense:
{1y Curren: Tax 11803111 G253204
[Z) Mal Credit Entiflerneant 11603111 -5253304
{33 Deferred Tax 15055501 FRSB000
(4} Tax of earlier year -S3ETE1 37000
Xl Profit (Loss) for the period form continuing eperzuons [ 1K - X) 41946259 23465680
KL Profit f fess) form discouniing aperations o
ElHE Tax sxpense of discountinuing operalons
Y, Profit! (loss) From discountinuing operations (after tax ) (X1-X10) . -
X Profitiloss) for the period (0+X1V) 41946259 23465850
¥Vl Eamings per ecuily share (Basic & Dilutsd) 9058 151
S0 accompanying notes 1 to 40 forming part of financizl statements
For 85MS & Associates For and on behalf of the Board
Charterad Accountants
\ 7’\‘“??5 “_L W
) 0.F.Mangal Anand Mangal
[Fartner) { {Chairman {Mznaging Diracion)
Memberstnp Mo, 0TEE41 (DM D1205208) JDIMO3112542)

Flaze : Bnitwara

Dare 10th April 2017



LAGNAM SPINTEX PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2017

(¥in Lac)
Particulars Year Ended 31st  Year Ended 31st
March 2017 March 2018
Cash Flow from operating activities
Net orofit before tax £68.09 311.61
Addg:
Cepreciation and amortisation 260,36 191.96
Interest Income -16 .44 -10.71
Interest cost 31927 384 81
Profit / (Loss) on sale / acquisition of fixed assets 0.00 Q.37
Provision for employees Benefit 23.71 0.00
Liabilities no longer required written back -1.40 -0.96
Exchange Fluctuation -0.95 -0.09
Miscelianecus expenses written off 0.08 0.08
Operating Profit before working capital changes 1153.74 877.06
nventor es -213.98 32.18
Trace recelvables 23.58 -248.88
Other assets 29.82 -58.46
Loans and advance -82.58 84.93
Trade payatles 15.11 -25.00
Cther Liabilities 2062 40.34
Cash generared from operation 940.30 70216
Less: Direct taxes paid 102.77 66.58
Net cash from operating activities 837.53 635.58
Cash flow from investing activities
Acauisition of fixed assets -54.79 -1582 .44
Sale of fixed assests 0.24 1.85
Investment in Insurance palicy -300 -8.30
imigrest ["come 15.44 10.71
Net cash used in investing activities -41.11 -1587.87
Cash flow from financing activities
Repayment of iong term borrowings -377.96 -268.21
Froceeds from long term borrowings 2119 1157.20
Increase / Decrease in Short term borrowings -127.33 428.08
Exchange Fiuctuation 095 0.09
Interest cost -318.27 -384.81
Net cash from financing activities -802.42 932.34
Net increase in cash and cash equivalents -6.00 -19.96
Opening cash and cash equivalents 8.42 28.38
Ziosing cash and cash equivalents 2,42 8.42

As per our report of even date
For SSMS & Associates
Chartered Accountants
Firm Reg, No. 019351C

{1
R RRDINRIT
Satish Somani
‘Parner;
Membership No 176241

Place  Bhilwara
Date  10th April 2017

For and on behalf of the board

v'L- 4
. St
H (,\_ \ ~ - '

Anand Mangal D.P.Mangat

{Managing Director CHAIRMAN

{CINO3113542; (DIN 01205208}



Notes annexed to and forming part of the accounts

&)

As at March:

As at March
31,2017 31,2018

NOTE 2 : SHARE CAPITAL
AUTHORISED
25,00.000 Equity Shares of T 10/- each (Previous Year 25000000 25000000
25,00,000 Equity Share)

25000000 25000000
ISSUED
24,98,000 Equity Shares of T 10/- each (Previous Year 24980000 249800010
24 .98 000 Equity Share)
SUBSCRIBED & FULLY PAID UP
20.38,000 Eguity Shares of T10/- each (Previous year . 20380000 20380000

20.38.000 Equity Shares of T10/- each)

1. Term/Right attached to the Equity share

20380000.00 20380000.00

The company has only one class of Equity Share having a per value of 10/~ Each holder of Equity share is entitled to one vote per
share. There is no restrictions attached tc any equity shares. The company declare and pay dividend. if any. in Indian Ruppes. In the
Event of liquidation. the equity shareholders are sligible to recive the remaining assets in proportion to thei shareholding

2. Shareholding holding more than 5 % of shares

As at 31.03.2017

As at 31.03.2016

Name of share holder Number of Percentage of Number of Fercentage of
Shares holding Shares holding

Shri O P Mangal 517500 25 39% 517500

Shri Shubh Mangal 2068000 10.11% 2060C0

Lagnam Infotech Solutions Pvt. Lig 90800C0 44 55% 888000 :
Vijay Bapna & Jay Shri Bapna - - 200000 ‘,":;!
Anand Mangal 186500 9.15% 166500
Veena Mangal 160000 7.85% - -

3. Reconciliation of shares

Particulars

As at 31.03.2017

As at 31.03.2016 !

Shares at begning of the year
Issued during the year
Shares at closing of the year

2038000

2038000

2038002

20380[1-1‘

-~
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As at March As at March
31,2017 31,2016

NOTE 3 : RESERVES AND SURPLUS

(a) Securities Premium Reserve 90320000 90320000
(b) Share forfeited Account 2300000 2300000
(c} Surpius in Statement of Profit & Loss

Balance at the beginning of the year 592286100 28820420
Add : Profit during the year 41946259 23465680
Less Appropriations Q 0
Balance at the end of the year 94232359 52286100
Total Reserves & Surplus 186852359 144906100
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Secured

Conditions of Term Loans are summarised below:
1. Security - First pari passu charge on all fixed assets ( present & future} including equitable manage of factory land and
puilding of the company. Second parri passu charge on all the current assets of company. {present & future)
toans are furtner secured by personal guarntee and equitable mortage of personal assets of Direcior and the relative of the
director. Vehcile loan are secured against respective vechile.

2. Floating Rate - Carrying floating interest rate of Base Rate + 2.1% to 2.65% as on 31.03.17

As at March As at March
31,2017 31,2018
Note 4 ; Long-term borrowings
SECURED
(a) Term Loans
From Banks 325667827 387613814
325667827 367613814

The

3. Secured term loans from bank are repayable in guartely installment and vehclie loans are repayable in monthly installmer:

4. Term loans are further secured by personal guarntee of the director and carporate guarntee of Mis Lagram Irtotech

Soluations Private Limited

Current Year

QOutstanding as on 31.03.2017

maturity |

Date of Maturity Total Qutstanding Long term maturity Current| Installment due
maturity | after 31.03.2017
Term Loan )
01012022 89246000 77834000 11412000 1G]
01.0% 2022 53252000 55164000 3083000 1
01012024 119473000 112404060 074000 26
01.01.2024 83422000 78456000 4926000 26
Totai 355398000 323898000 31500000
Vechile Loan
01.12.2017 240462 o 240462 ¢
35.03 2022 2119350 1766827 344473 oL‘
Total 2359762 1769827 589935 3
Previous Year
Date of Maturity Qutstanding as on 31.03,2016
Total Qutstanding Leng term maturity Current| Installiment due
: after 31.03.2016

Term Loan

21.01 2022 103585558 93050598I 10536000 23
01.01.2022 73412000 55948000 7484000 23
01.01.2024 126251999 121835999 44160001 3C
01.01.2024 89755603 BEET5603 3084000 3G

Total 393010200 367510200 25500000
Wechile Loan '
G1.0%.2617 424230 107614 320610 21




Tin Lac)

As at March As at March
31.2017 31,2016

Note 5 : Deferred Tax Liabhility

Deterred tax liability has been calculated as per Accounting Standard 22 “Accounting for Taxes o Income™ of ICAI
WMajor compoenents are as under:

(A) Deferred Tax Liahility

Depreciation on fixed assets 68721791 47887436
(B) Deferred Tax Assets

Unabsarbed Depreciation 32988964 27215210
Net Deferred Tax Liability (A-B) 35731827 20672226

Nate Deferred tax assets and deferred tax liability have been offset as they relate to the same governing taxalion laws.

Note 6 : Long-term Provision

Hrovison for employee benefits 2070612

2070612 -

Note 7 : Short-term borrowings
SECURED

Working Capital loan from banks repayable on demand 06831648 1096640607

96931648 109664607

Conditions of Working Capital Loan are summarised below:

Security - Hypothecation of stocks. book debts and other current assets of the company ard second charge on fxed assets
of the company on pari passu basis. Further collateral security of equitable mortgage of land of director/reiative and corcorate
gLarnteee of M/s Lagnam Infotech Private Limited i1s given.

Floating Rate - Carrying floating interest rate of Base Rate + 1.25% 10 1.5% as on 31.03 17

(¥in Lac)
As at March As at March
31,2017 31,2016
Note B : Trade Pavables —
“rade Payable Others 7731356 3223775
77313586 6220715

The company has initiated the process of obtaining confirmations from the suppliers who have registered themsewes unaer
the Micro. Small and Medium Enterprises Development Act, 2006. Based on the information available with the company. ra
balance is due to Micre & Small Enterprises as defined under the Micro. Small and Medium Enterprises Developiment ACt
2005 as on 31st March 2017, Further during the year no interest has been paid 10 sucn parties or payable under the terms of
the said Act

Note 9 : Other Current Liakilities

ta) Current Matunties of long-term debt 32089935 ZhB2IR1E
thy Security Deposits 267986 302597
o) Advance fram customears 37164 35575
td) Liabihty towards staff and woerker 1074387 78828C
te) Government dues 1029992 1034504
(1 Income Tax Payable 1531367 201835
tg) Other Payaoles E970147 53458063
43050978 33530260
Note 10 : Short-term Pravision B o
tay Provison for employee benefits 300475
300475 -
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As at March As at March
31,2017 31,2016
NOTE 12 : NON CURRENT INVESTMENT (AT COST)
Other Investment - Unquoted Non-Trade
National Saving Certificates 20000 20000
SBI Life Insurance Co 2400000 2250000
India First Life Insurance 500000 750000
3320000 3020000
NOTE 13 : OTHER NON CURRENT ASSETS
(a) Bank deposits with more than 12 months maturity 1379950 1379950
(b} Interest receivable on bank fixed deposits 477158 352962
{c) Security Deposits 1587529 4219950
(d) Misc. Expenses to be Written Off 8400 16800
3453037 5969662

-

-
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As at March As at March
31,2017 31,2016
NOTE 14 : INVENTORIES (at lower of the Cost or Realisable Value - refer
Accounting Policy - Note 1}
Raw Material
- Cetton ( In Tranist ¥ 23.37 Lac Previous Year ¥ Nl 55584688 33872603
Work in Prograss
- Cotton 4561337 3135828
- Yarn 8514861 397887
Finished Goods
- Yarn 5374047 9794485
Stores & Spares 7187539 4939764
Others - Waste 492036 712460
74851108 52853047
NOTE 15 : TRADE RECEIVABLES (CURRENT)
{Unsecured considered good)
Trade Receivable 89933817 92291433
89933817 92291433
Aggregate trade receivable inclued due oversix month ¥ Nil (Previous year ¥ Nil)
NOTE 16 : CASH AND CASH EQUIVALEMENTS
{a} Balance with bank
{iy Current accounts 39542 52430
{b) Cash-in-hand 202845 789675
242387 842105
NOTE 17 : SHORT- TERM LOANS & ADVANCES
Other Leans & Advances (Unsecured considered gocd)
{a) Security Deposit 322691 388132
(by MAT Recoverable 21899912 8839839
(c) Income Tax Refundable 4824361 4824361
(d) Prepaid Expenses 3408935 2654632
ie) Advance against Raw Material 11880169 2406826
(f) Subsidies Receivable 8624602 13491617
(g) Others 2813866 228181
53775536 33813668

Short term lean & advances from reteated party and Director/Officers of the company is ¥ Nil (Previous year % Nil)

NOTE 18 : OTHER CURRENT ASSETS
(a) Duties, Claims and Other Receivables

{b) Misc. Expenses to be Written Off

8131013 6804675
3400 8400
6139413 6613075

A



LAGNAM SPINTEX PRIVATE LIMITED

Year ended 31st Year er(iie}d 31st
March 2017 March 2016
NOTE 19 : REVENUE FORM OPERATIONS
{a) Sales of Producted
1 Manufactured Cotton Yarn
- Domestic 662696662 494358286
- Export Sales 69304634 54050193
2. Waste Sales 16335812 11730755
{b} Other Opertaing Revenue
- Export incentiave 1996424 1597087
750333532 561736321
NOTE 20 : OTHER INCOME
(a) Interest Income 1843964 1071170
{b) Cash Discount Received 139068% 1315408
(c] Subsidy under RIPS 1674210 0
(a) Insurance and other claims received 0 1089844
4708863 3476422
NOTE 21: COST OF MATERIAL CONSUMED
Opening Inventory 33872603 40527712
Add. Furchses 551484366 388391111
585356969 428918823
Less Sales Returns and Adjustments 107189745 21372000
574837224 407546823
Less: Inventory at the year end 55584658 33872603
Total 519052536 373674220
Raw Material Consumption under broad heads:
Natural Fibre
Catton 519052536 373674220
Total 519052536 373674220
NOTE 22 : PURCHASES OF TRADED GOODS
Tnal Run - Production - 7488040
- 7468046
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Year ended 31st

Year ended 31st

March 2017 March 2016
NOTE 23 : CHANGE IN INVENTORY
CLOSING INVENTORY
Finished Goods 8374047 9794485
Waste 4392038 712480
Stock ‘n Process 5212798 3533725
12078881 14040680
OPENING INVENTORY
Finished Goods 9794495 4916768
Waste 712460 2314442
Stock in Process 3533725 3345807
14040680 10577517
(Increase)/Decrease in inventory 1961799 -3463163
NOTE 24 : EMPLOYEE BENEFITS EXPENSES
{a) Salaries and Wages 10036452 11340744
{b} Contribution to Provident. Gratuity and Other Funds 1285853 835756
(c) Workmen and Statf Weifare 151075 183600
11473480 12360100
NOTE 25 ;: FINANCE COST
(@} Interest Expenses 31927494 38501838
{b} Bank charges 1985412 1050029
33912906 39551865
NOTE 26 : DEPRECIATION AND AMORTISATION EXPENSES
Tangible Assets 25027390 18395357
Intangible Assets 1014787 813374
Less - Depreciaton wiback -4540 -13000
TOTAL 26037647 19195731

Depreciation has been provided on the basis of Continuous Process Piant as per Expert Technical Adv.ce

A/
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Year ended 31st

Year ended 31st

March 2017 March 2016
NOTE 27 : OTHER EXPENSES
A. Manufacturing Expenses
{a) Stores and Spare parts Consumed 4868545 4410033
(Net of scrap sales 2 1.98 Lac (Previous year ¥ 1.21 Lac)
{b) Power ana Fuel 47175986 36493886
(c ) Packing Expenses 12710219 10729803
(d) Testing Charges 155617 G79658
(e) Repairs to Building 160189 45186
{f) Repairs to Machinery 3374894 2491038
63445450 55149405
B. Administrative Expenses N
{a) Rent 1200060 1196306
{b) Insurance Expenses EREe L] 678385
(¢} Directors’ Remuneration and Fees 7595493 2357500
{d} Directars' Travelling BERGTL 1059886
(g} CSR Expenses 8000 21000
(i Payment ic Auditor as
- Auditor 81830 651830
- Reimbrushment of expenses 5225 -
(1} Other miscellenous expenses 6089922 54565486
16889168 10911493
C. Selling Expenses
tai Commission 7470500 5747108
(b} Incentives and Discounts 578439 861212
(c) Freight, Forwarding and Octroi 7317740 8674015
(d) Expenses on Export Sales:
Ocean Freight 2539335 1613488
Commissicn 1770212 1735672
&) Foreigr Travelling Expenses - 169594
(f} Other Selling Expenses 5734983 443271
20250509 19264360
D. Other expenses
ta) Loss on sale/discarding of Fixed Assets 36918
(1) Foreign exchange 10ss 97859 -107326
(0] Misc. experses written off 8400 2400
106359 -62010
105691486 85263248

1A



LAGNAM SPINTEX PVT.LTD.
(CIN No.-U17119R2010PTC032089)

Notes to Financial Statements for the Year Ended 31° March 2017

28. EMPLOYEMENT BENEFIT PLANS

The company has complied with accounting standard 15 (Revised 2005%) and the
required disclosures are given here under:

A) Defined Benefits Plans

e (XlnLag)
B For the year ended o
31/03/2017 j ) 31!0_312_0_12
PARTICULAR Gratuity Earned Gratuity Earned
i Leave Leave
__(Egl_dedl o Funded)

) Reconciiation of_'opehferg and closing balance o
of defined benrefit obligation

a) Althe beginning of the year - -

b) Past service cost - 7.36 720 - B
_ ¢! Current service cost 4.37 4.78 s
di Defined benefits obhgat\on at the year 1173 11.98
end

1 Reconciliation ofopemng and closmg balance
of fair value of plan assets B _ . , o L
a) At the beginning ofthe year - j - - ) -
o Fair value of the plan assets at the - - - -

year ended ) - o
11 Reconciliation of fair value of Obligation and
Assets o o ) ,
a) Fresent value of obllgamon at_@r en__q 1173 o119 -
bj Falr vaJufepﬁerlan assets atyearend - I R -
<) Amount Recognized in balance sheet 11.73 11.98 - o
N) Expenses recognized during the year. 7 o
~al Currentservicecost 437 478 - -
o) Pastservicecost 7.36 ; 7.20 - -
cl Net cost {a+b+c+d) 1173 11.98
_lVJ Investment de detatls éfpan assets ___ _ 77'_ __ - ) B _t _ ;
Nil - - - -
_Principal actuarial assumptions at the baiance sheet date o e
_Discount Rate . .. . 73%pperannum_ -

~uture Salary . ncrease o o 5.50% per annum -

The estimatior: of future sa[ary increase considered in actuarial valuation. take account cf inflation
seniority promotion and other relevant factors. such as suppl y and demand in the empioyment
market etc. The above information is certified by the Actuary

1By Defined Contribution Plans

Amount recognized in expenses and also include in Note No 25

(Tin Lac)

F;Jamc;iar - - - For the Y?EI,ELde(L;___ :
: — _ ~31.03.2017 31032016
Employers Contrioution to Provident Fund $.60 887




LAGNAM SPINTEX PYT.LTD.
(CIN No.-U17119R2010PTC032089)

Notes to Financial Statements for the Year Ended 31° March 2017

29.

30.

31

32.

In the opinion of the management, the value in realization of current assets, loans &
advances in the ordinary course of business would not be less than the amount at
which they are stated inthe balance sheet and prevision for all knewn liabilities have
been made

Lunng the year, Company has transferred interest cost of T Nil (Previous year of T 52.12
Lac 1 which s incurred on funds utilized in expansion programme as per AS-16 of IZAL.

The company hedges it export realization through foreign exchange derivative & hedge
contract in the normal course of business so as to reduce the risk of exchange
fluctuations No foreign exchange derivatives & hedge contract are taken/used for trading
or speculation purpose. However no unhedge forward contract are outstanging as on
31.03.2017.

Relatea party disclosure in accordance with the accounting standard 18 issued by the ICAl
IS given below

Enterprises that directly or indirectly through one or more intermediaries. control or are
controlled by or are under common controi with the reporting enterprises (this includes
hoiding companies. subsidiaries and fellow subsidiaries)

None

Associate & Jont venture - None

Indivicuals owning directly or indirectly, on interest in the voting power of the reporting
enterprises that gives them control or significant influence over the enterprise and
relatives of any such individual

None

Key management personnel and their relatives

a ShriD. P. Mangai- Chairman

Shri Anand Mangal — Managing Director
Shri Shubh Mangal — Sen of Chairman

smt. Veena Mangal — Wife of Chairman

smt. Kavita Mangal — Scn's wife of Chairman

o Q0o

Enterprnises over which any person described in (i) or (iv; is also to exercise significant
influence

_ . _  _ Natureofinterest
Lagnam Inafotech Soluation Pvt. Ltd. - Relatives of management personal is director
— — e - . Incompany = _ __ _ _

Name of meﬁ@rﬁi -

r_)



LAGNAM SPINTEX PVT.LTD.
{CIN No.-U17119R2010PTC03208Y)

Notes to Financial Statements for the Year Ended 31% March 2017

Transaction with related parties: The foliowing transactions were carried out with the
related parties in the ¢rdinary course of business:

For the parties referred to in item (v} atove (Tin .

Particulars For the Year Ende

31.03.2017 31032016

~a) Remuneration to Director ] o
Salary i 58.80 .. tesub_
Contribution to - prov ident fund.

14.62 2.38
gratuty fung o » 7 T
o _therpegcgmttes S _k2751 180
. - . . . ... _Total _ 75% 2398
0y Rent Paid to Director 12.00 1150
For the parties referred to in item (ivi & (v) above
o _ (TinlLac)
Particulars " For the Year Ended
- ) ) ~31.03.2017 ° 31.03.2016
Personal guarntee of the director and corpcrate 13553.98 393010

guarntee of M/s Lagnam !Infotech Soluations '
_Private Limited against term Loan.

33. Earning Per Share

The basic and diluted earnings per share have been calculated as per AS-20 by dividing
net profit for the year attributable to equity shareholder by the weighted average number of
eguity share as under:

S I . , — _ T cac)
Partlculars For the Year Ended
| 31.03.2017  31.03.2016
NetProftaflertax_ " “4ig4s T z3ass
~Net Profit available to equity shareholders 419.46 234 66
Average No. of Equ|ty Share cutstanding during the 2038000 2038000
~year (Nos.) o . )
_ Basic and Dilutive earning per share (In Rupees| 20.58 1781
34. Contingent Liabilities not provided for in respect of .
I L _(Rinlac)
Partlculars For the Year Ended
31.03. 2017 31 03. 2016
Bark guarantees given by Company s Bankers _ 152 ?3 B % 8783
Export Bills Discounted/Collection ) - 143 38 ) 194 24

35. Previous year figures regrouped and rearranged wherever found necessary to make those
comparable the same with current year



LAGNAM SPINTEX PVT.LTD.
(CIN No.-U17119R2010PTC032089)

Notes to Financial Statements for the Year Ended 31° March 2017

36. Details of Installed Capacity:
(As Certified by the Management)

“articuiars installed Capacity
31.3.2017 31.3.2016

Rotors 1920 162C

37. Details of Installed Capacity
Production Purcnases. Turnover and Stocks

~ S B (@ inlac;
Pareytars - ThisYear ~  Previous Year
‘ .. Quantity inKg, _ ValueinRs.  QuanttyinKg  Vaiue inRs.
_Opening Stock 92986 97.94 . 44085 4917
_Production 5270822 i 7449.17 | 4610242 5650.51 -
Sales 5317296 7483.37 . 4561311 5601.37
_Adjustments N ! o L
_Closing Stock 46512 . 83.74 _.92986 9794
38 Raw matenal consumed
This Year Previous Year
MT {2 in Lac) MT (TinlLac
Cotton 5889 5190.53 5224 3736.74

39, Addtional nformation pursuant to Part 'l of Schedule |11 of the Companies Act 2013 o
the extent apphicable

(a1 Details of imported & indigenous raw materia! and spare parts and components

consumed:
This Year Previous Year
{2 inlac}) Value% (T inLac) Value's
i HRaw Material-
Imported 319.67 6.19% - -
Indigenous 4870.86 93.84% 3736874 100 Q0%

hip Stores & spares
imported 10.81 22.21% 1078 24 44°%
Indigencus 37.87 77.79% 33.32  7556%
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LAGNAM SPINTEX PVT.LTD.
(CIN No.-UI7119R2010PTC032089)

Notes to Financial Statements for the Year Ended 31° March 2017

ity FOB Value of expcrt (T in Lac) 665 90 532 .32
(cy Value of imports calculated on CIF basis in respect of
(Tin Lac;
- Machinery - 662.17
- Spare parts 23.23 23.63
- Raw Material 348.92 -
i) Other expenditure in foreign currency:
) 7 . ~_ Rinlac
Sr. . Current | Previous
‘No. _Pariculars Year Year
.1 Traveling Expenses L - 170
2 Commission/Claims/Ocean Freight r )
L a) Commission | .7.78 4.01
_ bj Ocean Freight - 1779 8§91
. ~ ,Subtotal _ 1 25587 . 1292
~_ _Total(1+2) 2857 | 1462

Details of Specified Bank Notes & Cther Denomination Notes. held and transacted
during the pericd from 87 November, 2016 to 30" December,2016

- {(Amount in )

: Other
SBNs denomination Total

- . o . . ... ... ... nmots
Closing cash in hand as on 08 112016 _ 188400000 9513063 19797 30.83
() Permitted receipts - . ©640238.00 £540238.00

(-) Permitted payments . 63449500 63449500
i) Amount deposited in Banks 188400000 - 188400000
Closing cash in hand as on 30.12.2015 - 100873.63 10087363

Asperourreporiofevendate

For SSMS & Associates.
Chartered Accountants
mef_w:,gg. No 019351C

For and on behalf of the Bpard

y

R— SRR S i
e 3OU Vi et W

Satish Somani {D. P. Mangal) {Anand Mangal)
_Partner 7 Chairman Managing Director
_Memgafsihlp No. 076241 - (DI_IT\I_CH_20§5__2E3}M (E_)_INVO?QW?;S(-’,_Z’!

Place =~ Bhiwara
Date 10" April 2017




LAGNAM SPINTEX PYT.LTD.
(CIN No.-U17119R2010PTC032089)
Notes to Financial Statements for the Year Ended 31° March 2017

NOTE 1: SIGNIFICANT ACCQUNTING POLICIES
A. Accounting Conventions

The financial statements are prepared on histerical cost convention and on the accounting
principles of going concern. in accerdance with Generaily Accepted Accounting Principles
{GAAP'), comprising of the mandatory Accounting Standards, Guidance Notes, etc. issued Dy
the Institute of Chartered Accountants cf India and the provisions of the Companies Act, 20132
en accrual basis. as adopted consistently by the company.

B. Use of Estimate
In preparation of the financial statement in confirmatory with Generally Accepted Accounting
Principle in india. Management is required to make estimate & assumptions that affect the
reported amount of assets & liability and the disclosure of contingent liabiiities as at the
financial reporting date. The amount of revenue & expenditure during the repoted period ana
that of actual result could be different from those estimates Any revision to such estimate .«
recognized in the period in which the same is determined.

C. Revenue Recognition

a. Sales revenue is recognized when property in the goods with all significant risk andg
rewards as well as the effective control of goods usually associated with ownership a-e
transferred to the buyer. at a price and includes excise duty. if any

o Promotional bensfits, export incentives and expert growth incentives are accounted for or
accrual basis when virtual certainty and their probable use within reasonable time 1n the
normal course of business, is established.

¢ Claims and refunds due from government authorities and parties. though receivatle :
refundable are not recognized in the accounts, if the amount thereof is not ascertainable

These are accounted for as and when ascertained or admitted by "he concerned
authorities / parties in favour of the company

d. Claims lodged with insurance companies are recegnized as Income on acceptance by the

Insurance Company. The excess / shortfall of claims passed are adjusted in the year of
receipt.

D. Government Grant
Government grant are recognized on accrual basis Subsidy under TUFS & RIPS are

recognized on accrual basis and adjusted against respective expenses, if received against
expenses, otherwise shown under ‘Other Income’.

1
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LAGNAM SPINTEX PYT.LTD.
(CIN No.-U17119R2010PTC032089) .
Notes to Financial Statements for the Year Ended 31° March 2017

Inventory Valuation
(a) Inventories are valued af cost and net realizable value whichever is lower.

(b) Costis determined on FIFO / Weighted average method.
(c) Cost of raw materials is net cf cenvat claims, wherever applicable
(

d) The cost of inventeries comprises all cost of purchase, cost of conversion. and other ¢osts
incurred in bringing the inventories to their present |ocation and condition.

Fixed Assets

a Fixed assets are stated at their criginal cost of acquisition including freight, incidentzl
expenses and other non refundable taxes or levies related to acquisition and installation ¢f
the concerned assets, interest on borrowed funds attributable to acquisition/construction of
fixed assets and related pre-cperative expenses up to the date of commencement ¢f
commercial production are also capitalized wherever appropriate. Cenvat avalled has
been deductec from the cost of respective assets.

b. Expenditures incurred on acquisition of intangibles are accounted for as intangibie assets
on completion, being identifiable non-monetary assets without physical substance, at the
acquisition cost, in accordance with AS-26 on intangible assets.

Preoperative Expenses

Trial run costs and other precperative expenses incurred during construction / \mplementatior
pericd. including interest on borrowings (Net of subsidy) to finance qualifying assets as per
AS-16. are capitalized upto the date of commissioning of the respective asset.

. Depreciation & Amortization

a. Depreciation has been provided as per straight line method as per useful lives and in the
manner prescribed under schedule Ii of the companies Act, 2013,

0. Depreciation on plant & Machinery is charged considering the same ‘Continuous Process
Plant’ based on technical expert's advice.

¢ Residual values of the assets are determined at the rate of 5% of originat cost.

d  Acquired intangible assets are amortized over their estimated useful life as determinad by
the management at following rates on straight-line basis.

Computer Software - 6 Year.

Impairment of Fixed Assets

impairment of assets is being measured on factors giving rise to any indication of impairment
by comparing the recoverable amount. higher of value in use and net selling price of an asset
with carrying amount of an asset as per the Accounting Standard 28 “Impairment of Assets
1ssued by 1CAI



LAGNAM SPINTEX PVT.LTD,
(CIN No.-U17119R2010PTC032089)
Notes to Financial Statements for the Year Ended 31° March 2017

J. Foreign Exchange Transaction /Translation

a.

Foreign currency transactions arising during the year are recerded at the exchange rates
prevailing on the dates of transacticns.

Any income or expense on account of exchange difference either on settlement or on
translation is recognized in the Statement of Profit and Loss.

All foreign exchange assets/Liabilities on the ciosing day are converted at closing
exchange rate.

Any income and expenses on account of exchange difference either on settiement or on
translation is recognized in the statement of profit & loss account.

Exchange loss on outstanding derivatives transaction are computed on mark to market
basis on the clesing date and accounted for as expenses of period. However gain is not
recognized as income of the pericd. following conservative approach.

K. Taxes on Income

a.

Current year charge

Provision for taxation is ascertained after considering MAT Credit Entitiement, gxemptions
and deductions available in accordance with the provision of Income Tax Act, 1951

MAT Credit entitlements are shown as loans and advances till its adjustment against
current tax liability.

Deferred Tax

Deferred tax is recognized, as the tax effect of timing difference between the taxabie
income and acceunting income computed for the current accounting years tmirg
differences, subject to the consideration of prudence.

Ceferred tax assets are recognized and carried forward to the extent that there is =
reasonabie certainty. except arising from unabsorbed depreciation and carry forwarc
losses which are reccegnized to the extent that there is deferred tax liabilities or there is
virtual certainty. that sufficient future taxable income will be available against which such
deferred tax assets can be realized.

L. Miscellaneous Expenditure

a.

Expenses incurred on increase in share capital are amortized over a period of five years.

M. Provisions, Contingent Liability & Contingent Assets

a

Provisions involving substantial degree of estimation in measurement. are recognized
wnen the present obligation of or past events gives rise to a probable outflow embodying
economic benefits on settlement and the amount of obligation can be reliably estimated.

Contingent liabilities are disclosed after a careful evaluation of facts and legal aspects o
the matter invelved.

R
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LAGNAM SPINTEX PVT.LTD.
(CIN No.-U17119R2010PTC032089)
Notes to Financial Statements for the Year Ended 31 March 2017

Contingent assets are neither recognized nor disclosed in financial statements.

Provisions and contingent {iabilities are reviewed at each balance sheet date and adjusted
to reflect the current best estimates.

N. Earning per Share

Basic and diluted earnings per share are calculated by dividing the net profit or ioss for the
period attributable to equity sharehclders, among the weighted average number of eauity
shares outstanding during the period.

0. Cash and Cash Equivalents

Cash and Cash equivalents for the purpose of cash fiow statement comprise cash at bank.
Cash in hand, chegues in hand and other permissible instruments as per AS 3.

P. Employee Benefit Expenses

aj

b)

Defined Contribution Plan:

The company makes defined contribution to provided fund which are accounted on accrual
basis.

Defined Contribution Plan:

The company’s Liability on account of Gratuity and leave encashment of employee 15
determined at the end of each financial year on the basis of actuarial valuation certificate
obtained from Registered Actuary in accordance with the measurement procedure as per
revised accounting standard (AS) — 15 "Employee Benefit”. The liability is funded on year
to year basis by contribution to respective fund The cost of providing benefit under this
plan also determined on the basis of actuarial valuation at each year end Actuarial gair
and loss for defined benefit plan are recognized in full in the period in which they occur ir
Statement of profit & loss.



